OFFICE OF FLEET MANAGEMENT SERVICES

The Commonwealth of Virginia has
been actively working on a statewide
plan to investigate the feasibility to in-
troduce alternative fueled vehicles in
state fleets. Legislation (House Bill
2282) passed during the 2011 General
Assembly directs the establishment of a
plan to provide for the replacement of
state-owned or operated vehicles with
vehicles that operate using natural gas,
electricity, or other alternative fuels.
Other alternative fuels include ethanol,
propane, biodiesel, hydrogen and others
as identified by alternative fuel provid-

€r1s.

To fulfill this requirement, the Common-
wealth looked to the private sector,
through a Public-Private partnership, to
investigate the feasibility of such a plan.
This Public-Private initiative is being
conducted in accordance with the Public
-Private Educational Facilities and Infra-
structure Act (PPEA) of 2002 (§ 56-
575.1 et seq.), and PPEA guidelines as
published on the Commonwealth of Vir-
ginia, Department of General Services

website http://dgs.virginia.gov/PPEA/
tabid/62/Default.aspx

This process requires industry leaders in
vehicle manufacturing, alternative fuel
infrastructure, producers of alternative
fuels and other alternative fuel experts to
partner among themselves and govern-
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ment for a successful plan to be devel-
oped and implemented.

Objectives of this Public-Private initia-
tive include: reducing the Common-
wealth’s dependency on gasoline and
diesel fuel refined from foreign oil, re-
ducing the amount of carbon dioxide
emissions from the operation of the
Commonwealth’s state-owned vehicles,
expanding business opportunities within
the Commonwealth for large and small
businesses resulting in new jobs, and,
providing a cost efficient solution. As
solutions were developed, the Common-
wealth encouraged consideration of how
vehicles owned and operated by the
Commonwealth’s local government,
institutions of higher education, citizens
of the Commonwealth, and visitors trav-
eling through the Commonwealth in
their vehicles can participate and benefit
from proposed solutions.

The Commonwealth has now completed
the Conceptual Phase of the PPEA proc-
ess and is moving forward with two of
the sixteen proposals submitted. The two
finalists include the Clean Energy plan
focusing on compressed natural gas
(CNG) and the Alliance AutoGas pro-
posal which focuses mainly on Liquid
Propane Gas (LPG). These two propos-
als are now in the Detailed Phase of the
process where the vendor teams will
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now use additional data and guidance provided by the
Commonwealth to further identify a cost-neutral plan to
move as many vehicles as possible to an alternative fuel.
They will develop a plan that will also allow for the con-
tinuous improvement of the project with an objective of
moving away from the dependence on foreign oil.

If you would like additional information on this project,
please contact Michael Bisogno, Director of OFMS. We
will continue to provide updates as details become avail-
able.

Fuel Prices on the Rise
Again
The second week of April has marked a slight decrease in
fuel prices, but analysts are warning not to get too excited.
Fuel prices are expected to increase a few more times be-

fore an expected peak sometime in May.

Higher gasoline prices are the result of global supply and
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Gasoline prices typically rise each spring as refiners draw
down supply in order to switch from producing winter-
grade fuel to producing summer blend fuel, which is less-
polluting but more expensive to produce. This year, how-
ever, the annual spring surge in prices came earlier than
usual.

Another cause of upward pressure on prices is the tight
supply market caused by the closing of four refineries in
the eastern U.S. Sunoco will add to this number by clos-
ing its refinery in Philadelphia this July, due to the cost of
crude oil and financial pressures. Only part of this loss
can be made up by increasing production at the remaining
refineries.

According to AAA, the national average price for a gal-
lon of regular gasoline is $3.92 per gallon which is up 9
cents per gallon in the past month. The average retail
gasoline cost in Virginia is currently $3.89. The only
certainty in fuel pricing over the next few months is that
it will become more and more volatile.
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much oil countries are pumping and how much oil is in re-
serves, as well as the geopolitical stability of oil-rich coun-
tries. Of concern lately, is panic buying of gasoline in
Europe and the adding to the stockpiles in Asia because of
the uncertainty of Iran and what they may do with respect to
the Strait of Hormuz or what Israel may do with respect to
Iran’s nuclear program. Also, sanctions against oil exports
from Iran and reduced refining capacity here and abroad are
factors that may cause gasoline prices to go higher.
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